
ADVOCACY IN ACTION

The Recuperation of the Portuguese Economy and
Image of Portugal in the United States

In October 2011, The National Organization sponsored an economic forum with the Luso-
American Friendship Association (AAPEUA) on the topic "The Recuperation of the Portuguese
Economy and Image of Portugal in the United States." The Portuguese delegation included
distinguished leaders such as António Neto Da Silva, AAPEUA President; Nuno Manalvo,
AAPEUA,Vice-President; Aníbal Santos, Administrator of REN (National Energy Network);
António José De Barros, President; AEP (Chamber of Commerce and Industry) and CIP
(Confederation of Portuguese Industry); Brian Henderson, Senior Advisor of Espirito Santo
Bank in the US; and Gabriel Alonso, CEO of EDP Renewables North America.
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NOPA and the
delegation were
hosted by
Congressman
Devin Nunes
(Member of the Congressional Portuguese American Caucus) and met with Congressman
John Boehner (Speaker of the House of Representatives), Congressman Spencer Bachus
(Chairman of the House Financial Services Committee), Congressman Ed Royce (Majority
Whip of the House), and Mr. Gary Litman (VP for Europe Policy and Initiatives at the US
Chamber of Commerce). We left the meetings with action items that were of interest to the
attendees of your November 12th meeting. One of the main initiatives we took away from
these events was to focus more on informing and educating Members of Congress, and the
American public, on the steps Portugal has taken to deal with its financial crisis. Month after
month, we continue to hear Portugal mentioned on the floors of the House and Senate as an
example of economic failure, but Portugal has taken major steps to correct the issues and
are no longer in the situation that faces other European countries like Greece and Italy. We
have to step up education efforts on how Portugal has taken this crisis on and are a shining
example of a country that made the difficult choices to fix their long-term fiscal issues. We
must dó more to educate those outside of the Portuguese-American community about the
major steps and accomplishments Portugal has taken to tackle this difficult issue.

The following is a statement from Dr. Antonio Neto da Silva, President of the Luso-American
Friendship Association to the US Congress and American media.

2012 Portuguese American Yearbook



3. Thus,the trend willbe :for a re:in.furc.em.ent of intemational eeerdination
estabtisbment IOf DeW :roles., with the impleme-n.tatio:n ar multilatnalsupelVÍ5io:D me~llll!:iD!!l

wbose c.ontributilOn to tbis preeess will be emeial, Jnthis sense go IecaIf proposals o
G20 to create and implement a sei 01 indicatoys to evaluate, in a eempzrahle WAY,
difEl!lEIIf: eeeaemie polieies. awl to E!:Stiblish a sei of dmeclives.. Sueh direetives
a!llow mr tim.ely in1e,rvention to conect the exc,essive and pezsistent d:isequililn::i
1mcl.getaIy, monetary and exchange UÚ! policies: af individnal CJOUDtries

Associação
Portugal/

The US-Portngal l'rienthWp Associat:iDR

'\\'ashington De 10-14dl Ocrober WIl

by Antônio Neto da. Silva. - President

The Wmld Ee.cmomy e·ontÍmtes to bce mong temions in the in,te:mational fÍnaneia1 IIlaIbts.
The crisis g,tarts, now, m~g even in China. 'l1'hough a. signifí.=t reeuperatioa of
woild. ecnnomie activity waaproduced ia 2010 and 2Ull, a sign.ificiml: ris! exists that fecE!llÍ
1E<nsions in the vety eenter IOf the inte,mational fínDK:i.alsys1Em may have severe
reper:cDssi.cms OVE-rglobal growth. In fad:

I. DiffeJ:ently from precedent enea, this erisis assumed a global .dimensifm, ~aling how
:inteId.ependem world eennomies are. D~ firam PRC.edent 0D.e5, tbis cr.is;ís also sho ed
a ~t engagement af na1iam1 authorities to p.articip;ate on fue needed eoonÍina:tion iml
multilateral ·eooperaticmon the adapb.tion afth.eü ecmlJOmicpelieses ..

2. This availabilily FepliE!5eDÍ!õan important ehang.e OD tbeglobal ec:onmnic: govemance 2l:Iiidis
one oftbe maio. diff&enc::es betweenthe CIllI@Dtcrisis and tbe ORe fhat o~ onthe Gnm
Depres5ion. la faet, the answento 1he erisis of the 30's WHI!: essentially of natinnal
unibte:ral natare. Cm:rently,tbe de.gn!.e ;md the c·omplexity of the economic and fí:n.lDriiil
:inteId.epend.em:e .amDng world ec.onomies made it eLea:rth.a.t national eeeaamic policies ~
to be eruuated, discmsed ;md nego-tialed: at 1he inte:mational community level given
poten1ial risll that a.disl1lption iR c:JJl.E!economy em repn:!'ieDt to the wodd. economy.

4. 'fhe eeonomie Policies; d.esigned to :re!ipond e:ffectively to erisis shaw, as well, a
tensi.on. between. shorl aad loag te.nn pe:rspeclives_ Cnrrantly, the biggest ch:a.lle!i~
econamic poliey is to conciliatl!JJl@it!iUlil!5 for shmt b!Im. stUrilizidion with measn:Il!S
tenn stmetural and gJDWth adjustment, eith& at ~tional ;md glaballevek

5. It is in this world co:n:textof erisis that the ~ bud;get erisis of Portugal has
WGzked.

6. In faet, the emrent eeo:nomie sitnation af Portugal RVeals.
1helad ar empkisis on SU5biDability &nd. ~ &dj1tlSbIlBd:..



zmdy mot to be n~peartedL Howe:\'"er, as we 'ti.r. i see fw.iher do _ d'e: -ee- .JI
< Ul! .•• _u. eeono.m:y 15

making lhe sa-m.e error Portu.gal did,

-. P~~al.;l;Ccumulated, for more: thm <! diecade:, macroecOl1om' c disequilibr,iaa d struetur
",gilifies, tJramslatmg in llie· ,c-m:r,entsitua1Di.oJli.or !&,ee5sive: indebtedness. Tm.e neto e,x.teJrJrla.

- gl-eow frmn 32:% of GDP m 1999 to S91J;'~ m 2007 im. ro lOS~ m_O Ut Simulta:ne:ous :
the fu:st time in deeades, ths eC0!l10my grew a a '"'O'ti,' nrte .. Consequen; y, Portu· hade

thin margin to, adopt mec-mes ofbudg:e:bry s.ti:mums to cmmte~c'f flre crisis of 2008,-2009.
On the ~agjis o·f Portugal" 5 today probl'ems. is ilhe fuc. that ilhe 11efen-edl fi-agí . 'e5 Wel'E
~esb:m~d. Ia fact, during 100B and 2009' Portugal deliberately adopted a l:mdg.etu:v
poJCy to si:lm ate ecenomie aetivil}' Íl}ring to reduee ilhe, e:ffects of the cns:ns ,o[ eeonemic
growth.

= This políey m-ove llie COlIDlry :iinto a dete;riol-ation oi heb dgetary defii.cit fuat got fo. fhe
sterac le:" of 10,I ~ of GDP ín 2/JU}$I. Sim.uUmeouslJ" sueh polic~"drO'l.rêt.he. eD'Lt.D!h;. ir"""" ""

cietêriOO'a:UoJf1í. aí:public debt i'n JlIA percen.ta_ poilllts; to att..in 83'% oE' GDP.

9', H€m."'e""er~in ih.e short terrn, those meastrre.s· of budgetary stImllms to grov."'Íh ampactad
positively em ,econoonic <!lcti.••r:ily- GDP ;gTew 1,3% iin 2010 afta- a eonn-;;,etion of 2,5'%, ]!l

20Q;9. Butthe,)" we;re unable to ha:mpea- lhe: 'eco.n.omy o eontraet ;;,gam in 20U.. Ob::.en-eC!
from toda)", the 210 push effect of buC!§etaI-:;r !>fun.ulus revealed itself artifíci and!o
llll!lsustaina.ble, Though, intematienal mesí-ol"S credif risk pereeptÍon of the: Poatuguesedebt
€i!eta-io-l-.afE subsrantially, This detetiol-.alion 100 to difficult eoadrtiens imposed to' ooanc.€
the eCO'll'Omy_eading to the inevitab demandar IDtel1l3ti:ona!.financi I help mawiCllized m
April20]L

1 _ Portu is fo&;y showed as the example ef a eountry ili2;' is examplery applying the
l!ieeded maasures ror short telDli .st<!lbi1iz;;,tionan..m OBllgtenn stmctm-al adjustment, gomg eli,en
furllb.€r th<l!D.tbe· cendjtiens impo.sed by t e wteuation ooam::i.:a . groups,

I __ Hewever, as the global ecoaomy is co.ncemed, lhe main aetion has been the
impleJ!l!lelllfahon ai measUfiE'S for maerceccacmic mb:ilU;;tion furou,gh the implememation of
me.i!51lll'es aimi:ng at a1iteluating, m. the short term, tlh:e eff:ec,tsof fm21n.cial perturbatiens 00

ecenemie acfuity. Uiffferem. y from what we are new do - g .iin Pminga, struetural '
acljustmen. me world economy bs been eontWncliUslJi po.stpolliedL 'TIrES world option is
alJlowing for a l'elatiT..-,e_,' fastl'l"E'Cup<!!'Llfun,nofwa.]tId ecol!!tomic .<!lchlrity btl.~doesner ,guarantee
its sustam<!lbility. As di.emo~tri!IÍEd befere, sue.h an errer the w'oirld economy is undel-go:!ng
was the cause of ibe current prob. ams we ha.r~ new in P'Oliug. Our example sh· d sen."e as
a.case to unplemen! stmcrural adjustment at 'world e',,'el D.of to postpcne tbe needed!
me~es..

11. Adu aIly ,lhe pers.iste ce of disequiilihá~ aí .Jl global le"'."e. is a fa.ct, mme!y ai tbe public
andi ext,emm ac<:ount5imbalaneesa!l!d.;at the .f'ir!l!zn.cial!s:ecror e1l'eJ.. fuese translatieg into a
hllge v.ulnel'ab - J' facmg the alterabonon the perce:ption oflis-k of intemancnal markets, It
is tme that some correetion Das,een. ma€re ,a&'g ebalmacreeeonemie diseqwliblia bill! . th.ese
düseq;uilibria JrelllJiin high and a Ruge lisk existsi:hat iliey eao finthe- ,de:ieriorale ..Adua ''',
mostpart of &e eorreetions done was clltl!e·to C:}íc.hcal,effeds t'lms: 'bei!!!g of shoet terra narh!re.
A centinueus c-órreefion has to bebased on th.e imn'PeIDe:nt-Ji-hon. ,of m.e:a5tl!T.esef structural
mJmre. This És whai: 'u,'e i!ílre '.'o.mg m Pmi:ug~, 'ti.r.ilih.mpomnt sccaemie aad sa,cia] COt5!s m
the short telDli but wiili a perspecti'ir.e of a sigIllmcant l"'E!COVe!)rahread~r ia _o 2. Portugal
should beconsidered as a case s:fudy af_d mspn-e míem.ati.on- le~ EJ:5to fa ow its em:rem

pi!íth to' reCOllel}L

Antônio Neto a.Silva
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